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A Gest Article

August 5, 1994

Kennedy Smartt

The Truth Ahom Cecil Brmks and the Investor’s Fund

An article appeared in the Chris-
tian Observer [see May 20] which
questioned the veracity of the Stated
Clerk of the PCA, the Investors Fund for
Building and Development, and several
NoEpYORt, and for-profit covporations
started by Cecit Brooks, in the interest of
mErcy ministries and senior adult
ministries. Though the sfory was onlv a
report on & conference, & nevertheless
guuoted a California bwyer, nota member
of the PCA, who gave worst case
scenarios on the men and ministries,
Worst case scenarios can make scoun
drels of the hest of men,

The impression was given that
the Stated Clerk of the PCA had
arbitrarily withheld the publication of
a legal audit of the PCA committess
and agencies, as though he and they
had something to bide. The fruth was
that the previous Ceneral Assembly
had instructed these legal audits to be
opened to the Comenitiees of Commis
sioners for each committes and
agency, and that they study them and
report to the Asserbly, These commit-
tees went over them with a fine tooth
comb and reported to the Assembly
that thiey had found niothing amiss,

The Assembly passed 1 motion
reaffirming its support for the Stated
Clerk, asking that the Observer publish it
[see July 1], In this way 1 believe the
Aszembly answered the impled charges
of wrengidoing by Dy Padl Gilcheist. Bat
I am concerned that the implied charges
of wrongdoing against the Rev. Cedil
Brooks, the Investors Fund, and the
corporations he founded to promote
church planting, mercy ministries, and
senfor adult ministries, be answered. I
helieve the editors of the Glserver arg
fair men of good will and are as inter-
ested mthe fruthas am 1

Rev. Cecil Brooks, a member of the
staff at Mission to North America (MNA}
attheﬁme,mwaeedséxa;he,witha

background in husiness and finance,
could meet. He saw new churches were
often denied conventional financing for
land and buiidings. He saw the tremen-
dous need in the inner city for people in -
the welfare trap o be trained and”

equipped to form thedr own husinesses,

And Cedll saw the need for senior
adult retirement communities which the
PCA Assembly voted not to provide.

Cecil and some of his friends,
nearly all wellkknown names in the PCA,
set up corporations from which they

 themsehes coudd not and would not
- vecelve salary or profit

The Investor’s Fund was designed
to recefve funds from investors who were
interested in seeing new churches get
land and buildings. The funds were then
loaned to churches at an interest rate
thiat was half to one percent above the
returns paid the investors. That small
difference covered adminfstrative costs
and the cost of holding the money before
it was put in the hands of the borrowers,

And to make these loans attractive
to the borrowers, Cecll setup. forprofit
corporations to advise and assist nthe
purchase of land andl the building of
churches. These corporations were set
ap 50 thelr profits were either donated 1o

' the MNA church planting department for

niew church developmient, or were
returned to the participating churches
themselves, Over $100,000 was returned

| to churches participating i the program.

The second type of corporation
which Cecll formed was for the purpose

-ﬁfhmafmngmﬁtymmesmﬁze

inner city, And though they were for
profit corporations, none ever returned a
profit

Christian Advocate Miristry
{CAM) is an example of one of these
corporations. In this program individuals

| were recruited and trained to operate

their own janitorial service comipanies.
These businessmen and the people they

- employed escaped the welfare trap and

provided stability and support to inper
city church planting efforts.

The third type of corporation was
for the development of senioy adult
retirement communities and these were
setup in such a way that the profits from
these were reinvested in the centers
themsebves. Cedl and his boards were

 forbidden by the articles of incorporation
- from recelving any salary or profit from

the development.

In fact the starbup money for some
of these corporations came out of Cecis
pocket and he has never even asked that
it be returned to hime

The Permanent Commiltee on
Mission to North America and also the
Committees of Commissioners at several
General Assembiies studied all these
matters carefully and were satisfied
about all agpects,

Sadly, the article that appeared
earlier in this magazine implied that Cecll
Brooks” motives were selfish, when in
reality just the opposite was the case, All
of these corporations were designed to
help the PCA accomplish its mission, and
were set up so that Cecll would not profit
at all, except in the satisfaction of seging
them sueceed,

Though there are people who are
unthappy with these programs, 1 am ,
Eamiliar with them all and amy convinced
everything was done decently and above
board Steps have been {aken to see that

- there will never be any fubure cause for

suspicion.

The churrch has a right to expect
designated gifts will be used s they wre
designated. Fear that this had not
happened.  am sure motivated the
investigiators, All Christians must be
above reproach and even the appearance
of reproach. _
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